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INDEPENDENT AUDITOR'S REFPORT

To the Board of Directors
Rainbow Senior Center Foundation, Ine.
San Antonio, Texas

We have audited the accompanying statements of financial position of Rainbow Senior Center
Foundation, Inc., a non-profit corporation, as of September 30, 2015 and 2014, and the related
statements of activities (with comparative totals for 2014), functional expenses (with comparative
totals for 20§4), and cash flows far the years then cnded, and the related notes to the financial
Statements,

Magagement's Responsibility for the Financial Statements

Management is responsible for the preparation and feir presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and mainienance of internal control relevant to the

preparetion and fair presentation of financial statements that are free {from material misstatement,
whether duc to fraud or error.

Auditor's Respoasibility

Our respansibility is to express an opinian on these financial statements based on our audits. We
conducted our audits in nccordance with auditing standards generzlly accepted in the United Staies
of America. Thase standards require that we plan and perform the audit to obtain reasonable
assurance aboul whether the financial stetements are free from material misstatement.

An audit involves performing procedures to oblain audit evidence about the amounts and
disclosures in the financial statements. The procedures selecied depend on the suditor's judgment,
including the assessment of the risks of material misstatement of the financial stalements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and feir presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. Accardingly, we express
no such opinion. An audit also includes evaluating the appropriatencss of accaunting policies used
and the reasonableness of significant accounting estimetes made by management, as well as
evaluating the overal] presentation of the financial statements.

We believe that the audit evidence we have abtained is sufficient and appropriate to provide a
basis for our audit opinion.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Rainbow Senior Center Foundation, Inc. as of Seplember 30, 2015 and
2014, and the changes in its net assets and cash flows for the ycars then ended in conformity with
accounting principles generally accepted in the United States of America.

fandy 37 Weahor

San Asntonio, Texas
February (0, 2016



RAINBOW SENIOR CENTER FOUNDATION, INC.

STATEMENTS OF FINANCIAL POSITION

September 30, 2015 and 2014

2015 2014
ASSETS
Cash and Cash Equivalents Y 80,472 $ 257,728
Investments 141,373 153,457
Accounts Receivable 23,115 18,571
Inventory 12,000 12,000
Other Assets - 720
Property and Equipment, net 6,684,930 6,914,759
TOTAL ASSETS $ 6,941,890 $ 7,357,235

LIABILITIES AND NET ASSETS

Liabilities
Accounts Payable s 21,011 LY 21,228
Accrued Expenses 15,969 16,123
Other Current Liabilities 2,824 2,270
TOTAL LIABILITIES 39,804 39,621

Nei assets

Unrestricted:

Undesignated 6,756,968 7,159,271
Designated 141,373 153,457
Total Unrestricted 6,898,341 7.312,728
Temporarily Restricted 3,745 4,886
TOTAL NET ASSETS 6,902,086 7,317,614

TOTAL LIABILITIES AND NET ASSETS $ 6,941,890 $ 7357235

The accompanying notes arc an integral part of these financial statements.
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RAINBOW SENIOR CENTER FOUNDATION, INC.
STATEMENTS OF ACTIVITIES

For the Year Ended September 30, 2015

{with comparative totals for 2014)

su VENUE
Progrom Service Fees
Contributions
Foundation Grants
Fees [rom Gavernment Agencies
Facility, Cotering, and Rental [ncome
Fundraising, net of dircet expenses of $45,553 and §31,673
Resale Shop Sales
Other Income
United Way Contributions
Gilt Shop Sales
Interest and Other Investiment (LossMIncome
Net Asscis Released from Restrictions

TOTAL SUPFORT AND REVENUE

EXPENSES
Program Services
Suppont Services:
Genersl and Administrative
Fundraising

TOTAL EXPENSES
CHANGE IN NET ASSETS

TIN v
Gain on Sale of Building
CUHANGE IN NET ASSETS AFTER NON-
OPERATING ACTIVITY

NET ASSETS - BEGINNING OF YEAR
NET ASSETS - END OF YEAR

Temporarily

Unrestricied Restricted 2015 2014
$ 183030 5 . 183,430 $ 175470
78,069 81,584 159,653 124,215
150,000 - 150,000 150,000
113,828 - 113,828 109,257
106,014 . 106,014 108,417
71.258 - 71,258 90,526
57,020 - 57,020 57,882
16,293 - 16,293 89,647
15,027 - 15027 7,581
13,603 . 13,603 9,333
(11,775) - (11,775) 6,640
{82,725 - e
§75.197 {1.141} 874,056 928.968
I,188,857 - 1,188,857 1,167,228
90,143 - 04,143 104,582
10,584 - 10,584 8351
|.289.584 - 1,289,584 1.281.161
(414,387) [(RE]}) (415,518) (352,193)
. s - 635,934
{414,387) (1.141) (415,528) 283,741
7.312,728 4.886 7,317,614 7,033,873
$ 6898341 § 3,745 5§ 6302086 § 731614

The accompanying notes are an integral pan of these financial stalements.
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RAINBOW SENIOR CENTER FOUNDATION, INC.
STATEMENT OF FUNCTIONAL EXPENSES
For the Year Ended September 30, 2015
(with comparative totals for 2014)

2015
Program General and 004
Scrvices Administrative _ Fundralsing Total Total

Salaries s 442,280 § 934§ 9828 § 9422 5 434,528
Payroll Taxes 34.009 3.023 156 37,788 33.044

TOTAL PAYROLL EXPENSES 476,289 42,337 10,584 529,210 467,572
Depreciation 11612 15,167 - 252779 270,186
Consumables 212,757 - - 212,757 182,516
Utilities and Telephane 94,999 5000 - 99.994 90,128
Insurance 43,681 2,299 - 45980 41,921
Repuirs and Maintenance 40,895 2610 - 43,505 120,108
Catering Expenses 21,531 - - 21,531 4,537
Rental Expenses 16238 - - 16,238 17,661
Profcssional Scrvices 2,498 9,994 - 12492 10,485
Supplics 2391 4928 - 12,319 17,536
Vchicle Expenses 8,883 . - A.853 9,180
Bank Fees 1,809 5,426 . 7235 4,11
Miscellancous 6,212 690 - 6502 7.057
Equipment 6,11 - - 6341 9,783
Sales Tax Expense 5,507 - - 5,507 5,052
Dues nnd Subscriptions 1,596 1.596 - 3192 2,865
Advertising 1.823 % - 1919 317
Troining 1,74 - - L174 2,743
Postage 1128 5 s 1,128 730
Printing and Publications 528 - - §28 426
Interest Expense - - - - 16,260

TOTAL EXPENSES § 1188357 § 90,143 § 10.584 5 1289584 § 1281161

The accompanying notes are an integral pan of these financial statements,
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RAINBOW SENIOR CENTER FOUNDATION, INC.
STATEMENTS OF CASH FLOWS

For the Years Ended September 30, 2015 and 2014

CASH FLOWS FRO TING ACTIVITIES
Change in Net Assets from Operations

Adjustments 1o Reconcile Net Change to Net Cash
Provided by Operations:
Depreciation
Change in Investments
Gain on Sale of Propenty
(lncreese) Decrcase in Assets:
Accounts Receivable
Other Assets
(Decrease) Increase in Liabilities:
Accounts Payable
Accrued Expenses
Other Current Liabilities
Depaosit
NET CASH USED BY OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of Propeny and Equipment
Purchase of Stock Investments
Purchase of Mutual Fund Investments
Proceeds from Sale of Property

Sale of Stock Investments
Sale of Bond Investments

NET CASH (USED) PROVIDED BY INVESTING ACTIVITIES

CASH FLOWS FROM FIN ACTIVITIES
Repoyment of Debt

NET CASH USED BY FINANCING ACTIVITIES
NET (DECREASE) INCREASE IN CASH FLOWS
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS - END OF YEAR

SUPPLEMENTAL DISCLOSURES
Interest paid

2015 2014

§ (415,528) 5 283,741
252,779 210,186
12,084 3.326)
5 (635,934)
(4.549) (1,818)
720 {1

@217 3,147

(154) 3,71
554 (5.934)
- {75,000
{154,306) {161.281)
(22,950) (6.381)
5 (48,329)
5 (102,401)

= 994,036

= 3mn

S 94,200

(22,950) 934,897
- {751,197
- {751.197)

{177.256) 22,419
157,728 235,309

$ 80472 § 257,728
s e 5 16,260

The accompanying notes are an integral part of these finencial staiements.
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RAINBOW SENIOR CENTER FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
September 30, 2015 and 2014

NOTE 1 - SUMMARY OF ACCOUNTING POLICIES

The accompanying financial statements have been prepared on the accrual basis of accounting following
current accounting practices for non-profit organizations. The significant accounting policies are
deseribed below to enhance the usefulness of the financial statements to the reader.

The mission of Rainbow Senior Center Foundation, Inc. (the Center) is to coordinate or provide
information, resources and activities that will enrich and facilitate independent living and quality of life
for its clients, These clients are citizens who are: 1) age 60 or older, or otherwise eligible for home
delivered meals, and 2} reside in Kendall Caunty and the greater Boerne area.

Nature of Activities

The Ceniter provides meals at its facility and delivers meals ta its clients within its service area. There
are also a card shop, exercise classes, and other craft activities provided. The Center, through “Seasons”,
operates a retail thrift shop in Boerne. The Center also rents out its facility, or portions thereof, to
various groups and organizations for events and meetings and provides catering services for events and
meetings held at the Center. Contributions from agencies, foundations, and individuals are the most

significant source of revenue followed by program income, rental income, catering income and shop
sales.

Basis of Presentation

The Center is required to report information regarding its financial position and activities according o
three classes of net assets:

s  Unrestricted net assets — Net assets that are not subject to donor-imposed stipulations.

s  Temporarily restricted net assets — Nel assels subject to donor-imposed stipulations that may or
will be met either by actions of the Center and/or the passage of time.

* Permanently restricted net assets — Net assels subject to donor-imposed stipulations that they be

maintained permanently by the Center. The Center had no permanently restricled net assels as of
September 30, 2015 and 2014,

Use of Estimates

The preparation of financial statemenis in conformity with generally accepted accounting principles

includes the use of estimates that affect the financial statements., Accordingly, actual results could differ
from those estimates.

Donated Services and Goods

A substantial number of unpaid volunteers have made significant contributions of their time to the
Center. The value of this contributed time is not reflected in the financial statements since #t is not
susceptible to objective measurement or valuation,

Donated goods relate primarily to items sold in the “Seasons” resale shop and are recorded at their
estimated resale value.



RAINBOW SENIOR CENTER FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
September 30, 2015 and 2014

NOTE | - SUMMARY OF ACCOUNTING POLICIES (continyed)
Inventory

Inventory at September 30, 2015 and 2014 consists of household items and clothes donated to the Center
for sale in the “Seasons” resale shop.

Cesh and Cashi Equivalents

For purposes of reporting cash flows, the Center considers all certificates of deposit, money market

accounts, and highly liquid investment purchases with an original maturity of three months or less to be
cash equivalents.

Investments

Investments in marketable securities with readily determinable fair values and all investments in debt
securities are reported at their fair values in the statements of financial position.

Property and Equipment

Purchased property and equipment are stated at cost. Donated assets are recorded at estimated market
value at the date of donation. It is the Cenler’s policy to capitalize assets over $500. Depreciation is
computed using the straight-line method over the estimated useful lives as follows:

Building and Improvements 3 - 30 years
Furniture and Equipment 3 -7 years
Vehicles 3- 5 years

Contributions

Contributions received are recorded as unrestricted, temporarily resiricted, or permanently resiricted
support, depending on the existence and/or nature of any donor restrictions. Support that is restricted by
the donor is reported as an increase in unrestricted net assets if the restriction expires in the reporting
period in which the support is recognized. All other donor-sestricted support is reported as an increase in
temporarily or permanently restricted net assets, depending on the nature of the restriction. When a
restriction expires, that is, when a stipulated tisne restriction ends or purpose restriction is accomplished,
temporarily restricted net asseis are reclassified to unrestricted net assets and reported in the statement of
activities as net assets released from restrictions.

The Center reports gifis of land and equipment as unrestricted suppor unless explicit donor stipulations
specify how the donated assets must be used. Gifis of long-lived assets with explicit restrictions that
specify how the assets are to be used and gifts of cash or other assets that must be used to acquire long-
lived assets are reported as restricted support. If explicit donor stipulations about how long those long-
lived assets must be maintained are absent, the Center reports expirations of donor restrictions when the
donated or acquired long-lived assets ace placed in service,



RAINBOW SENIOR CENTER FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
September 30, 2015 and 2014

NOTE 1 - SUMMARY OF ACCO ING POLICIES {continued

Income Taxes

The Center is exempt from federal income t1axes under Section 501{c)}(3) of the Internal Revenue Code.

As of September 30, 2015, the tax years that remain subject to examination by taxing autherities begin
with 2012.

Accounts Receivable
The majority of receivables consist of amounis due from governmental organizations for contracted

services and are considered by management to be fully collectible. Therefore, no allowance for doubtful
accounts has been recorded.

Expense Allocation

The costs of providing various programs and other activities have been summarized on a functional basis
in the statement of functional expenses. Accordingly, certain costs have been allocated among the
programs and supporting services benefited.

NOTE 2 - INVESTMENTS

The Center’s investments consisied of the following at September 30:

2015 2014
Cast Fair Value Cost Fair Value
Mutual Funds 5 100,270 s 100,333 $ 100,270 $ 103,983
Stocks 47,308 41,040 47,308 49,474

Total 5 147,578 S 141,373 $ 147,578 $ 153,457

Total investment (loss) income for the years ended September 30, 2015 and 2014 was $(12,084) and
$3,328, respectively.

NOTE 3 - PROPE AN UIPMENT

Fixed assets consisted of the following at September 30:

2015 2014
Land § 881952 5 881,952
Building and Impravements 7,028,707 7,010,707
Fumniture and Equipment 254,023 249,073
Vehicles 35,612 35,612
Less Accumulated Depreciation (1,515,364) (1,262,585}
Total Propesty and Equipment, net $ 6,684,930 $ 6,914,759




RAINBOW SENIOR CENTER FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
September 30, 2015 and 2014

NOTE 3 - PROPERTY AND EQUIPMENT (continued)}

Depreciation expense was $252,779 and $270,186 for the years ended September 30, 2015 and 2014,
respectively.

NOTE 4 - CONCENTRATION OF CREDIT RISK

The Center maintains several cash accounts at one financial institution. The Federal Deposit Insurance
Corporation insures all cash accounts up to $250,000. The Center had uninsured cash balances of $-0-
and $5,438 at September 30, 2015 and 2014, respectively, nat including reconciling items.

NOTE 5 - DESIGNATED NET ASSETS

A portion of unrestricted net assets has been designated for specific needs of the Center that must be
approved by the Board of Directors. As of Sepiember 30, 2015 and 2014, the designated funds were
$141,373 and $153,457, respectively.

NOTE 6 - TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets of $3,745 and $4,886 are available for gardening and garden prajects at
September 30, 2015 and 2014, respectively.

NOTE 7 - CONTINGENCIES

All grants and contracts from State and Federal agencies are subject to audit by the funding agencies, and
they include provisions for recovery by such agencies of any reimbursed cost deemed unallowable or un-
aflocable under terms of the grant or contract. Any costs deemed unallowable under such circumstances
would be charged to accounts appropriate to effect a reduction of fund balance of the Center.

NOTE 8 - OPERATING LEASES

The Center has two operating leases: 1) a lease for 1,251 square feet of retail space at 108 E. San
Antonio Street, Boerne, Texas, signed in February 2015 at a rate of $785 per month expiring on January
31, 2018, and 2) a copier lease at a rate of $64 | per month expiring on July 31, 2018,

Future minimum obligations for these leases are as follows:

Years ending

September 30,
2016 $ 17,301
2017 17,590
2018 9,742

Total § 44,633

Rental expense for these leases for the years ended September 30, 2015 and 2014 was $16,238 and
$17,661, respectively,



RAINBOW SENIOR CENTER FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
September 30, 2015 and 2014

NOTE 9 - RENTAL INCOME

The Center entered into a four-year lease-purchase agreement on May 1, 2010 with a church for the
Center's building located at 745 West San Antonio Street, Boeme, Texas. The church had an obligation
1o purchase the building and to close on the property no later than April 30, 2014 in accordance with the
following price formula:

On or before April 30, 2012 $ 950,000
On or before April 30, 2013 $1,000,000
On or before April 30, 2014 $1,050,000

The agreement also stipulated that fifty percent {50%%) of the basc rentals paid by the church and received
by the Center up untii closing of the property would be credited against the sales price noted sbove. The
monthly rental payments are as follows:

May 1, 2010 — April 30, 2011 55,000
May 1, 2011 — April 30,2012 56,000
May 1, 2012 - April 30, 2013 $6,500
May |, 2013 - April 30, 2014 §7,000

[n December 2011, in exchange for a $75,000 non-refundable deposit, the Center agreed to change the
existing church obligated to purchase the building to the church's Boerne congregation. The Boeme
church was to be given credit for the payment upon closing on the property as called for in the lease-
purchase agreement.

Rental income for this property for the years ended September 30, 2015 and 2014 was $-0- and $36,600,
respectively.

In late 2013, the church notified the Center that it did not intend to purchase the building. The Center
then sold the building in March 2014 (see Note 10) and negotiated new lease terms with the church. The
terms of the new lease agreement call for monthly payments of $1,200 for use of the T. Boone Pickens

Aclivity Wing effective July 1, 2014 through June 30, 2015, and it was subsequently renewed for July 1,
2015 through June 30, 2016.

Additionally, the Center leases rooms and/or the facility located at 17 Old San Antonio Road, Boerne,
Texas, to other organizations on a contract basis. Rental income and associated catering income related

to these leases totaled $106,014 and $71,817 for the years ended September 30, 2015 and 2014,
respectively.

NOTE 10 - SALE OF BUILDING
On March 7, 2014, the Ceater sold the land and building located at 745 West San Antonio Street, Boerne,

Texas for $950,000, The Center recognized a $635,934 gain on the sale of the building after paying the
settlement charges and outstanding notes payable. There were no similar transactions in 2015.

NOTE 11 - RECLASSIFICATION

Certain amounts in the 2014 financial statements have been reclassified to conform to the 2015
presentation.



RAINBOW SENIOR CENTER FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
September 30, 2015 and 2014

NOTE 12 - OTHER INCOME

During the years ended September 30, 2015 and 2014, the Center received proceeds of $9,125 and
$83,460, respectively, related to insurance claims for water damage. These amounts are included in other
income in the statement of activities.

NOTE 13 - SUBSEQUENT EVENTS

The Center has evaluated subsequent evenis through February 10, 2016, which is the date the financial

stalements were available to be issued. The Center has determined there are no subsequent events
requiring disclosure.

NOTE 14 - FAIR VALUE OF FINANCIAL INSTRUMENTS

The Center adopted the provisions of ASC 820, "Fair Value Measuremenis and Disclosures"” (formerly
SFAS 157). ASC 820 defines fair value as the exchange price that would be reccived for an assct or paid
to transfer a liability {an exit price) in the principal or mosi advaniageous market, and establishes a
framework for measuring fair value in the principal or most advantageous market for the asset or liability
in an orderly transaction between market participants at the measurement date. The adoption of ASC 820
did nat affect the Center's financial position or results of operations. The valvation techniques required
by ASC 820 are based upon observable and unobservable inputs, and ASC 820 establishes a three-level

fair value hierarchy that prioritizes the inputs used to measure fair value. The three levels of inputs used
to measure fair value are as follows:

e Level 1 inputs consist of unadjusted quoted prices in active markets for identical assets or
liabilities and have the highest priority.

s Level 2 valuations are based on quoted prices in markets that are not active.

e Level 3 valuations are based on inputs that are unobservable and supported by little or no market
activity.

The Center has no Level 2 or Level 3 assels or liabilities.

The Center’s financial instcuments (Level 1} are as follows at September 30:

2015 2014

Carrying Carrying

Amount Fair Value Amount Fair Value
Financial Assets:
Cash and Cash Equivalents § 80,472 $ 80472 $ 257,728 $ 257,728
Accounts Receivable 5 23,115 $ 123,115 s 18,571 $ 1857
Financial Liabilities:
Accounts Payable $ 21,011 $ 21,011 $ 21,228 s 21,228
Accrued Expenses $ 15969 $ 15969 $ 16123 £ 16,123
Other Current Liabilities [ 4 2,824 [ 2,824 s 2,270 £ 2,270



RAINBOW SENIOR CENTER FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
September 30, 2015 and 2014

NOTE 15 - FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

The carrying amounts reported in the statements of financial position approximated fair values because
of the short maturities of those instruments.

The Center’s financial statements also include investments, The fair value of investments are based upon
quoted market prices for those or similar investments,



